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Investment markets are always unpredictable, but opportunities may be ahead 

 

Since the beginning of this year, the global economy and investment markets have 

been gloomy. The Russia-Ukraine war, skyrocketing inflation, a series of aggressive 

interest rate hikes imposed by global central banks, and signs of economic slowdown 

in China have created extreme volatility in the investment markets. Both global stocks 

and bonds recorded significant correction at the same time. 

 

Looking back in the past 20 years, we have witnessed several different financial crises 

which were due to different underlying reasons and caused the global stock markets 

experiencing corrections in different scale. 

 

Global stock markets have experienced different crises in the past 20 years 

 
Source: Bloomberg, as at 31 October 2022 

 

Among all those crises, the Dot-com bubble happened in early 2000s had the longest 

correction period.  The MSCI World Index plummeted 50% in about two and a half 

years’ time before it bottomed out while the U.S. subprime crisis during the period 

between late 2007 and early 2009 had the deepest correction. The MSCI World Index 

lost nearly 60% in just over 1-year time. 

 

Investment markets are unpredictable; but from a historical perspective, markets 
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always have up-and-down cycles. Each financial crisis and stock market crash has its 

own background and investors ultimately lose their confidence every time. However, 

it may also provide an excellent long-term investment buying opportunity after 

enormous correction. 

 

The rising cycle after financial crises and market crashes in the past 20 years 

  The period of rising cycle 

after financial crises and 

market crashes 

Performance of 

MSCI World Index 

during the period 

Dot-com Bubble 9/10/02 - 31/10/07 139.07% 

U.S. Subprime crisis 9/03/09 - 2/05/11 102.12% 

European debts crisis 4/10/11 - 21/05/15 68.53% 

China A-share sell-off and the 

end of QE in the U.S  

11/02/16 - 26/01/18 53.10% 

The start of U.S.- China trade 

war  

25/12/18 - 19/02/20 35.42% 

Pandemic 23/03/20 - 4/01/22 102.74% 

War, inflation and fear of 
recession  ? ? 

      

  Average:  83.50% 

Source: Bloomberg and Altruist, Investment Services Department, as at 31 October 2022 

 

If we look at the performance of the MSCI World Index in the past 20 years, we find 

that the deeper the market correction, the greater the rebound in the subsequent 

rising cycle and in average, the MSCI World Index was up about 80%. 

 

The MSCI World index has dropped nearly 30% since its high at the beginning of this 

year. When will the market bottom out? it is hard to predict as we do not have a crystal 

ball and it may depend on various factors including tensions between Russia and 

Ukraine, inflation, the pace of interest rate hikes of global central banks, and China’s 

Covid policy. Volatility is here, but investment opportunity may be ahead. Under the 

current market situation, investors may consider starting a regular investment strategy 

which can avoid the mistakes of timing the market and accumulate more investment 

positions when market corrections happen. In the future, if investment markets enter 

upward cycle again, such simple investment strategy may bring an attractive return to 

investors.   


